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UINTA DILEMMA

Utah Tribe Battles the Big Guys to
Develop Own Oil
By Headwaters News, 10-24-06

The energy boom that is front and center on the
world stage and that is pumping the economy in the West right now is
also wreaking havoc is eastern Utah, and the Deseret News has a two-
parter that looks at the issue.

The Ute Indian reservation is flush with a kind of crude oil called black wax
that business leaders can’t move to a refinery. The reason: it’s of a
consistency that makes it economically impossible to ship farther than to
refineries along the Wasatch Front. But refineries there are working to
capacity to process cheap Canadian crude that is flowing in as fast as the
refineries can take it. So, the Utah refineries are saying thanks, but no
thanks, to the higher priced, but local crude oil.

This market-only explanation doesn’t satisfy John Jurrius, a Texas oilman
who was hired by the tribe to supervising its finances and oil interests.
Jurrius is saying, wait a minute, the crude doesn’t have to just sit there
while the tribe’s economy continues to wither. How about a new refinery?
The plan fits well with the state’s role to help along economic development
and the nation’s push for more energy independence, especially following
hurricane Katrina, which shut down several refineries.

Jurrius has elicited the help of state and federal lawmakers from Utah, who
support the plan for a new refinery that could handle the tribe’s increasing
inventory of black wax, which produces just as good a final product as other
types of crude. The new refinery, they say, could also provide some relief
for gas prices in a state that has some of the highest in the nation. 
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for gas prices in a state that has some of the highest in the nation. 

Regional oil experts say the Wasatch Front refineries are playing a legal
game by not taking the pricier black wax, but that a new refinery to process
the black wax might be a good idea. Meanwhile the lack of refinery capacity
has pushed the market value of the black wax down to such a price that
some producers in the Unita Basin are pulling their wells. And, say some
energy economists, the refineries on the Front continue to cash in on the
cheap Canadian crude along with the high prices at the pumps.

Lawmakers, including Gov. Jon Huntsman Jr., are increasingly aware of the
issue, and besides looking at a possible new refinery, are looking at the
bigger energy market picture in the state.

Like this story? Get more! Sign up for our free newsletters.
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Comments

By Les Thompson, 11-01-06
EcoDomaine Refining Inc. has bought the small refinery in Green

River Utah and is in the process of getting it up and running, at
current status the Crude Unit & Vacuum Unit will run 3000-3500
Barrels per day of the Uinta Black Wax crude. Future plans will
increase the refinery throughput to 18,000 - 21,000 barrels per day
that also include a FCCU (Cat Cracker). It sounds like the Ute Indian
Tribe and John Jurrius needs to talk to EcoDomaine, they have the
crude and EcoDomaine has the refinery. EcoDomaine is also in the
process on getting there own truck with insulated tankers to handle
the high pour point crude. Letters of intent have been signed by 4
producers of the Black Wax Crude who will remain nameless until the
contracts are signed. Yes I do think that Utah needs more Refining
and increased Gasoline inventories and EcoDomaine is stepping up to
fill that need. The Owner Devere Bigelow and Manager Les Thompson
would like to get together with the Ute Tribe, John Jurrius and Crude
Producers and take care of this problem. Remember the name
EcoDomain. Contact Les at 801-791-6175
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